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Our Business... 


The Development Corporations of Ontario are 
Crown agencies of the Ministry of Industry, 
Trade and Technology working in cooperation 
with Ontario businesses, traditional lending 
institutions and other government ministries 
and agencies to stimulate economic growth in 
the province. 

The four Corporations specialize in meeting 
the regional economic needs of businesses: 
Ontario Development Corporation (ODC) 
serves central and southwestern Ontario; 
Northern Ontario Development Corporation 
(NODC) serves northern Ontario; Eastern 
Ontario Development Corporation (EODC) 
serves eastern Gniaci and Innovation 
Ontario Corporation (IOC) serves the 


province’s technology-based companies. 


Cette publication est disponible en francais. 
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The Boards of Directors 


Comprised of private citizens represent- 
ing all regions of Ontario and a range of 
business and professional interests with- 
in those regions, the Boards of Directors 
form an important link between the 
Development Corporations and 
Ontario’s business community. 

To perform these vital roles, 
Board Members draw on their own 
extensive business experience, as 
well as their personal knowledge of 


the economic needs of a particular 


ONTARIO DEVELOPMENT CORPORATION 


GORDON COWPERTHWAITE, Toronto - 
Chair 

TRENT GOW, Willowdale - Vice-Chair 

YVONNE BLACKWOOD, Markham 

SHIRLEY A. DAWE, Toronto 

RAFIQUE DAWOOD, Toronto 

ROBIN L. DEVINE, Toronto 

IVY HOOPER, Willowdale 

ZDENEK J. KVARDA, Belleville 

DAWN D. MADAHBEE, Manitoulin Island 

WALTER MUROFF, Windsor 

PATRICIA NEILSON, Fort Frances 

WILLIAM WEN, Toronto 


region or industry. 

The Boards are empowered to rec- 
ommend policies and regulations affect- 
ing the Development Corporations, and 
to review and approve applications for 
financial assistance to small and medi- 
um-sized businesses. 

In addition to these duties, the 
Boards take an active part in supervis- 
ing the day-to-day operations of the 
Corporations, including programs, 


lending practices and administration. 


RETIRED MEMBERS: 

ROLAND A. CLOUTIER, Hearst 
(retired December 1991) 

GLORIA J. EPSTEIN, Toronto 
(retired March 1992) 

JEAN-CLAUDE A. GELINAS, Hawkesbury 
(retired December 1991) 

ROGER LEGARE, Ottawa 
(retired March 1992) 

LYDIA M. OLAH, North Bay 
(retired January 1992) 


NORTHERN ONTARIO DEVELOPMENT CORPORATION 


PATRICIA NEILSON, Fort Frances - 
Chair 

W. BARRIE BRAYFORD, New Liskeard - 
Vice-Chair 

HARRY BRAUN, Thunder Bay 

LOUISE CANTIN, Timmins 

MAURICE GUERTIN, Kapuskasing 

JAMES D. LANZO, Sudbury 

DAWN D. MADAHBEE, Manitoulin Island 


G. NELSON MCKAY, Sault Ste. Marie 
MAURICE M. ROCHEFORT, North Bay 


RETIRED MEMBERS: 

ROLAND A. CLOUTIER, Hearst - 
Chair (retired December 1991) 

LYDIA M. OLAH, North Bay - 
Vice-Chair (retired January 1992) 


EASTERN ONTARIO DEVELOPMENT CORPORATION 


ZDENEK J. KVARDA, Belleville - 
Chair 

LOUISE TARDIF, Ottawa - 
Vice-Chair 

DANIEL BRANT, Ottawa 

NEIL P. BURKE, Cornwall 

NORMAN J. CARROLL, Pembroke 

ANN CLARKE-OKAH, Ottawa 

CATHY DEWAR, Ottawa 

IVY HOOPER, Willowdale 

ROGER LEGARE, Ottawa 

NICHOLAS SIDOR, Ottawa 


INNOVATION ONTARIO CORPORATION 


DONALD M. GREEN, Burlington - 
Chair 

GERHARD E. MEINZER, Schomberg - 
Vice-Chair 

W. BARRIE BRAYFORD, New Liskeard 

PENNY DAVIES BUNGE, Woodlawn 

STEVE M. DENISON, West Carleton 

TRENT GOW, Willowdale 

LINDA GRATTON, Peterborough 

HANNY HASSAN, London 

MONIQUE D. OAKS, Ottawa 

M. JACK RIPLEY, Chatham 

BIRBAL SINGH, Thunder Bay 

CHRISTOPHER G. TRUMP, Toronto 


- 
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RETIRED MEMBERS: 
JEAN-CLAUDE A. GELINAS, Hawkesbury - 
Chair (retired December 1991) 
DAVID R. WALLING, Lindsay - 
Vice-Chair (retired June 1991) 
CAROL A. MCKEEN, Kingston 
(retired December 1991) 
JACQUELINE F. MCLAUGHLIN, 
Carleton Place (retired December 1991) 
GERALD J.G. TRACEY, Eganville 
(retired December 1991) 


RETIRED MEMBERS: 
HERBERT CHANG, Unionville 
(retired December 1991) 
FERNANDO COSTA, Toronto 
(retired December 1991) 
RAFIQUE DAWOOD, Toronto 

(retired March 1992) 
GORDON HUME, London 
(retired December 1991) 
BERNIE KAMIN, North York 
(retired March 1992) 
PENNY A. LIPSETT, North York 
(retired December 1991) 
CATHERINE SWIFT, Toronto 
(retired January 1992) 
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Outstanding Portfolio by Corporation 
(as at March 31, 1992) 


opc 
$296.2M 


NODC 

$144.2M 

Eopc 

$68.9M 

10c 

$24.4M 

Corporate Portfolio - $533.7 Million 


Excludes Agency Programs & New Ventures 


The proprietary assets of the four Development Corporations, which 


excludes agency programs and New Ventures, increased during 1991-92 to 


$533.7 million, from $521.6 million in the previous fiscal year. 


Regional Summary 


The three regional Corporations tailor 
their assistance to reflect the particular 
economic needs of their respective 
areas. As members of the communities 
they serve, business development spe- 
cialists in the Corporations’ field offices 
are knowledgable on local business con- 


ditions and economic opportunities. 


ONTARIO DEVELOPMENT 
CORPORATION (ODC) 


ODC has seven field offices serving the 
business communities of central and 
southwestern Ontario. In 1991-92, the 


Corporation approved more than $161 


million in financial assistance to over 
2,700 companies. Loans and guarantees 
to 203 manufacturing companies totalled 
over $107 million, while 7 tourism oper- 
ations received loans and guarantees of 
nearly three-quarters of a million dol- 
lars. Under the New Ventures program, 
ODC approved $33.2 million in loan 
guarantees to assist the start-up of 2,457 
new companies in the region. As well, 
more than $19 million in export support 
loans helped finance receivables for 46 
exporters. 

The following charts provide an 


overview of loans and guarantees 


approved by ODC in 1991-92. 


- Genport Machining Ltd., Burlington 


Jim Gilbertson is building a better business based on his own ingenuity . bee 


with financial ‘support from the Ontario Development caporton: Genport 
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ODC Commitments 
1991-92 


New Ventures 
2,457 
Manufacturing 
203 
Export Support 
46 | 


Tourism 
7) 


ODC Commitments 
in $(millions) 1991-92 


Manufacturing 
| $107.9M 
New Ventures 
$33.2M 
Export Support 
| $19.5M 

Tourism 
$0.7M 


NORTHERN ONTARIO DEVELOPMENT NODC approved more than $166 mil- 
CORPORATION (NODC) lion in financial assistance to 539 busi- 
nesses in northern Ontario. About 
NODC plays a key role in fostering $157 million in loans and guarantees 
regional and community economic assisted 212 manufacturing operations 
development across a vast region of while 46 tourism operators received 
Ontario through six field offices. As over $4 million in financial assistance. 
well as its own programs, NODC deliv- Another 277 New Ventures loan guar- 
ers the NORFUND program, which antees, totalling $3.6 million, were 
offers loans to manufacturing and pro- approved. Export support loans of 
cessing industries in northern Ontario, about $1.6 million were granted to 
and the TRIP and Destinations North four exporting companies. 
programs which provide incentive term The following charts provide an 
loans and guarantees to northern overview of loans and guarantees 
tourism operators. approved by NODC in 1991-92. 
During the 1991-92 fiscal year, 


NODC Commitments 
1991-92 


New Ventures 
277 | 

Manufacturing 
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Tourism 
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| Kagiwiosa Manomin Inc., Dinorwic . 
_ With the increased consumer focus on wellness and healthy eating, 
__ markets are opening up around the world for organic foods. Kagiwiosa 


wned and operated cooperative, is capitalizing on 


Situted on the Wablgoon Lake 


oe 


NODC Commitments 


in $(millions) 1991-92 


Manufacturing 


| $157.0M 


Tourism 


| $4.5M 

New Ventures 
| $3.6M 

Export Support 
$1 .6M 


EASTERN ONTARIO DEVELOPMENT 
CORPORATION (EODC) 


EODC has four field offices serving 
the people of Ontario’s eastern region. 
During the past fiscal year, the 
Corporation approved almost $30 mil- 
lion in financial assistance to 764 busi- 
nesses. This includes over $16 million 
in loans and guarantees to 55 manu- 
facturing companies. To support the 
tourism industry in eastern Ontario, 


EODC the TRIP and 


Destinations East programs in addi- 


delivers 


tion to its own financial assistance 
programs. In 1991-92, over $2 million 
in loans and guarantees were 
approved for 18 tourist operators in 
the region. In addition, more than $9 
million in New Ventures loan guaran- 
tees were approved for 686 new com- 
panies. As well, five companies 
received nearly $2 million in export 
support loans. 

The following charts provide an 


overview of loans and guarantees 


approved by EODC in 1991-92. 


EODC Commitments 
1991-92 


New Ventures 
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EODC Commitments 


in $(millions) 1991-92 


Manufacturing 
| $16.2M 

New Ventures 
| $9.3M 


Tourism 


| $2.4M 


Export Support 
5] 


Export Support 
| $1.9M 
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[Innovation Ontario Corporation 


Innovation Ontario provides the ven- 
ture capital needed to develop early 
stage, technology-oriented businesses. 
Unlike the regional Development 
Corporations, Innovation Ontario does 
not provide loans; instead, Innovation 
Ontario’s financial assistance involves 
equity participation. Its investments 
are usually made through the purchase 
of company shares. 

Such investment allows companies 
to augment the skills of the firm’s man- 
agement team, or to demonstrate the 
technical superiority or market accep- 
tance of its product or service. 

Innovation Ontario retains an ongo- 
ing interest in the operations of firms 
in which it invests. When a business 
reaches a point where it can attract 
sufficient private sector investment to 
ensure sustained profitability, 
Innovation Ontario is prepared to sell 
its investment at a fair value. 

Established in 1986, Innovation 
Ontario invested more capital in the 
1991-92 fiscal year than ever invested 
in any previous year, demonstrating a 
continuing need for Innovation Ontario 
services. While financial support is 
often available for well-established 
technology-based companies, few ven- 
ture capital companies in Ontario cur- 
rently serve such businesses in the 
earliest stages of development. 


In recognition of this need, funding 


for Innovation Ontario was increased 
in 1991, and its investment ceiling 
raised to a maximum of $1 million per 
With 


enhancements, Innovation Ontario 


company. these program 
can now follow up an initial invest- 
ment in a developing firm with second 
stage investments, enabling the 
Corporation to invest in the continu- 
ing growth of technology-based firms. 

Efforts continue to explain to busi- 
ness people, entrepreneurs and com- 
munity leaders the role of Innovation 
Ontario, and the benefits which can be 
achieved by the Corporation and the 
community working together. 

In 1991-92, Innovation Ontario 
approved 70 proposals, an increase of 
21 per cent over the previous year. 
Capital investments approved in this 
fiscal year totalled $18.4 million, an 
increase of 57 per cent over the previ- 
ous year. Since it was established six 
years ago, the Corporation has 
approved 302 proposals, representing 
a capital investment of more than 
$47.6 million. 

Innovation Ontario’s current port- 
folio is comprised primarily of 204 
equity/royalty agreements with early 


stage, technology-based firms. 
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Innovation Ontario Corporation 
Pre-Venture Investments Approved 
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New Ventures 


In recognition of the significant contri- 
butions small businesses make to the 
srowth of the provincial economy and 
to job creation, the Ontario 
Development Corporation supports 
new companies through the New 
Ventures program. New Ventures 
offers Ontario entrepreneurs guaran- 
tees of up to $15,000 on personal loans 
obtained from participating financial 
institutions. 

To be eligible, applicants must 
make a cash equity contribution to the 
business equal to the amount of the 
loan. In northern and eastern 
Ontario, this matching requirement is 
90 per cent of the loan amount. 


Details on other eligibility criteria may 
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Innovation Ontario Corporation 
Capital Invested 
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be obtained from the Corporation’s 
New Ventures office or participating 
financial institutions. 

One of ODC’s most popular ser- 
vices, during the 1991-92 fiscal year, 
New Ventures helped 3,420 new enter- 
prises get started with more than $46 
million in loan guarantees. Since the 
program’s inception in 1986, $288 mil- 
lion in New Ventures loans have 
helped launch almost 22,000 new 
small businesses in Ontario. 

The following charts provide an 
overview of the financial assistance 
provided to new enterprises in 


Ontario through the New Ventures 
program in 1991-92. 


Multi-Ex, Ottawa 
Twenty years of teaching in Ontario school systems taught Pierrette 


Matthews a lesson: many educators lack the materials they need to get 


the message across. m@ In September of 1991, Matthews decided to fill 
this breach by designing multi-media learning kits. With financial assis- 
tance from the New Ventures program, Matthews hired a children’s illus- 


: - trator and a professional woodworker and began production. & “Multi-Ex 


kits teach children how to learn, and encourage teachers to try a differ- 


i” she says. & Currently available in five themes of particu- 


simple machines, art, pirates, 


activitie: : videos, cassett f course, books. & “In 


to challenge the mind, 


I ping kits in new themes and 
lentures, Multi-Ex may still have 


s behind the project provi 


New Venture Commitments 
1991-92 
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New Venture Commitments 
in $(millions) 1991-92 


South Central 
| $33.2M 


East 
| $9.3M 


North 
$3.6M 


Manufacturing Recovery Program (MRP) 


The Development Corporations of 
Ontario have responded to the inter- 
national economic downturn by pro- 
viding funding and specialized 
assistance to manufacturing firms with 
their home base in Ontario. 

The Manufacturing Recovery 
Program, introduced in April 1991, 
recognizes that even a sound company 
with good long-term prospects may 
struggle in trying to weather the blows 
of the recent recession. 


To protect Ontario’s small and 
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medium-sized manufacturing compa- 
nies during the current economic 
downturn, MRP provides manage- 
ment advice and financial support. To 
be eligible for assistance, a company 
must normally employ 50 to 500 peo- 
ple or have annual sales of $5 to 
$75 million, and be fundamentally 
viable. 

In 1991-92, MRP approved over 
$28 million in assistance through loans 
and guarantees to 36 companies in the 


province’s manufacturing sector. 


Algonquin Industries International Inc., Huntsville 
Since 1968, Algonquin Industries has been a key name in the manufac- 
ture of trailer hitches, distributing to companies across North America. 
More recently, Algonquin has established itself as a maker of quality 
ground effects (or running boards) for some of the biggest names in the 
automotive industey. including Chrysler, General Motors, Toyota, Nissan 
and Suzuki. . Algonquin is one of the Huntsville area’s largest manu- 
facturing: amines, providing work for 75 people. With its reputation 
for _, quality products; coupled with a verse list of satistied cus- 
tomers. Algonquin’s future seemed assured. a Then came the reces- 
sion. “Last year, the downturn i in the economy seemed to hit sitomoble 
makers particularly hard,” says Aigonguin President Jim Alexander. “Our 
cue simply stopped buying.” Algonquin’s “after market” business 
_ trailer hitches sold to automotive retail chains and post-assembly 
: plant installers. — - also decreased. . | When the economy ‘eave | no indica- 
tion of : a quick recovery, eredit conditions became less favourable. 
"Manufacturing businesses were suddenly considered high risk ventures: 
Asa result, Algonquin found it more difficult to raise the operating 
funds it needed. - ‘Without ‘the help of the Ontario Development 
Corporation, in the form of a term loan under the ‘Manufacturing 
: Recovery Program, Algonquin s recovery would have been slower. . In 
addition, MRP assistance allowed ‘Algonquin to implement a new etrate- 
; gy for growth that will create 14 new jobs in 1993. m@ “Thanks to ODC 
| and the Manufacturing Recovery Program, \ we were able to come 
through the recession without seriously damaging our future growth,” 
says Mexander. instead of scrambling for — funds, we’ re now in 


a position to make plans sb capital expansion.” | 
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Financial Statements for 1991-92 


The combined financial statements 
contained in this annual review have 
been prepared by management in 
accordance with the accounting poli- 
cies outlined in Note 2. The format of 
these statements is consistent with 
that of the 1990-91 review except for 
the change in accounting policy relat- 
ed to loss provisions for accrued 
interest on loans in arrears outlined 
in Note 3. The statements include a 
Statement of Investment by the 
Province of Ontario and a detailed 
Statement of Cash Flows. 

To ensure the integrity and objec- 
tivity of the corporate financial data 
presented in this annual review, man- 
agement maintains a system of inter- 
nal control to provide reasonable 
assurance as to the reliability of finan- 
cial information and the safeguarding 
of assets. 

The Boards of Directors are 
responsible for ensuring that manage- 
ment fulfils its responsibility for finan- 
cial reporting and control. They 
exercise this responsibility through 
the Audit Committee of the Boards, 
which is made up of directors who are 
not employees of the Corporations. 
The Audit Committee meets regularly 
with both management and the exter- 


nal auditors. 
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Fausto Saponara 
Vice-President, 


Finance and Administration 


David MacKinnon 
Chief Executive Officer 


Auditor’s Report 


To the Ontario Development Corporation, 


Northern Ontario Development Corporation, 


Eastern Ontario Development Corporation, 


Innovation Ontario Corporation, 


and to the Minister of Industry, Trade and Technology. 


I have audited the combined balance 
of The 


Corporations consisting of Ontario 


sheet Development 
Development Corporation, Northern 
Ontario Development Corporation, 
Eastern Ontario Development 
Corporation and Innovation Ontario 
Corporation as at March 31, 1992 and 
the combined statements of opera- 
tions, investment by the Province of 
Ontario and cash flows for the year 
then ended. These combined financial 
statements are the responsibility of 
The Development Corporations’ man- 
agement. My responsibility is to 
express an opinion on these combined 
financial statements based on my 
audit. 

I conducted my audit in accordance 
with generally accepted auditing stan- 
dards. Those standards require that I 
plan and perform an audit to obtain 
reasonable assurance whether the 


combined financial statements are free 


of material misstatement. An audit . 


includes examining, on a test basis, 
evidence supporting the amounts and 
disclosures in the combined financial 


statements. An audit also includes 
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assessing the accounting principles 
used and significant estimates made by 
management, as well as evaluating the 
overall combined financial statement 
presentation. 

In my opinion, these combined 
financial statements present fairly, in 
all material respects, the financial 
of The Development 
Corporations as at March 31, 1992 


and the results of their operations 


position 


and the changes in their financial 
position for the year then ended in 
accordance with the accounting poli- 
cies described in note 2 to the com- 


bined financial statements. 


Toronto, Ontario, 


June 19, 1992. 


\F Chee 


J.F. Otterman, F.C.A., 


Assistant Provincial Auditor 


COMBINED BALANCE SHEET AS AT MARCH 31, 1992 - 


1992 1991 
$ $ 
(thousands ) 
Assets 
Loans receivable [notes 3 and 4] ra sy a4 223,671 
Equity and royalty investments [note 5] 24,023 19,642 
241,550 243,313 
Cash and short-term deposits a) koe 30,390 
Accounts receivable LOrl 637 
Investment in non-consolidated subsidiaries [note 6] 8,588 10,614 
Fixed assets —industrial parks | note 7 | Oyon0 paolo 
—research building [note 7 | 12,000 0 
7 —other 62 312 
Total assets 309,923 288,779 
Liabilities 
Dividend payable 0 2,600 
Accounts payable —other 949 207 
—Northern Ontario Heritage Fund 295 0 
1,544 3,107 
Commitments and contingencies [notes 8 and 13] 
Investment by the Province of Ontario 
Share capital of Ontario Development Corporation 7,000 7,000 
Contributed capital, net of distributions 390,104 324,164. 
Advances [note 9] 184,201 175,564 
Accumulated net cost of operations (252,665) (206,320) 
Due from Province (20,261) (14,736) 
308,379 285,672 
Total liabilities and investment by the Province 309,923 288,779 


See accompanying notes to combined financial statements 
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Eastern Ontario Development Corporation 


Northern Ontario Development Corporation 


COMBINED STATEMENT OF OPERATIONS FOR THE YEAR ENDED MARCH 31, 1992 


1992 1991 
$ $ 
(thousands ) 
Revenue 
Interest on loans [note 4] 19,528 12.206 
Interest on short-term deposits 3,121 3,043 
Net income from industrial parks [note 7] 2,167 2,590 
Gain on sale of investments and land 1,892 616 
Other income 508 130 
27216 18,637 
Expenses 
Credit and investment losses (net of recoveries) [note 10] 
Loans 143218 21,761 
Investments 55425 S.0aL 
Guarantees 
New Ventures program 18,587 17,011 
Other 11,401 9,637 
Interest subsidy payments 2,265 3,094 
Technology royalty investments 1,882 989 
Administration [note 11] blot 15.173 
2900 70,582 
Net cost of operations before the following 45,319 01,945 


Net cost of operations [note 3] 46,345 96,647 


See accompanying notes to combined financial statements 
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COMBINED STATEMENT OF INVESTMENT BY THE PROVINCE OF ONTARIO 
FOR THE YEAR ENDED MARCH 31, 1992 


Ontario 
Development Accumulated 
Corporation Contributed net cost Due from 
share capital capital Advances of operations Province 
$ $ $ $ $ 
(thousands) 
Balance, March 31, 1991 7,000 324,164 175,564 (206,320) (14,736) 
Interest on advances (12,393) 
Contributions to fund 
Investments of 
Innovation Ontario 12,198 
Technology royalty 
investments 1,882 
Other investments 
(disposal) (1,992) 
Guarantee and 
other program costs 5 Pg 0? 
Administration 157 
Forgiveness of advances 18,476 (18,476) 
New advances, 
net of repayments 27,113 
Net cost of operations for 
the year (46,345) 
Dividends paid or payable (1,000) 
Net change in due from Province (eae) 
Balance, March 31, 1992 7,000 390,104 184,201 (252,665) (20,261) 


See accompanying notes to combined financial statements 


COMBINED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 1992 


1992 1991 
$ $ 
(thousands ) 
Lending, Investing and Financial Assistance Activities 
Loan disbursements (111,169) (104,835) 
Loan collections 98,859 83,376 
Interest collected from borrowers 19,495 16,043 
Disbursements for equity investments (8,805) (4,821) 
Proceeds on sale of investments 891 sya) 
Disbursements for guarantees honoured 
and guarantee interest subsidies (34,689) (32,062) 
Technology royalty investments (1,882) (585) 
Net cash outflow for lending, investing and 
financial assistance activities (37,300) (42,613) 
Financing Activities 
Interest paid on Provincial advances (125305) (12,964) 
Advances from the Province 92,910 36,497 
Repayments to the Province (63,646) (22,044) 
Cash contributions from the Province for: 
Equity and technology royalty investments 12,088 DOL) 
Lending activities 45,059 aie Ai 
Administration 15,757 1531%3 
Net receipts from (payments to) the Province for: 
Other agency loans under administration 045 2,447 
Recoveries from borrowers of loan writeoffs 
and guarantees honoured (2,082) 1,176 
Dividends paid (1,000) (2,200) 
Other (13,404) (10,167) 
Net cash inflow from financing activities 73,874 50,860 
Operating Activities 
Operating cash flow from industrial parks 3,236 4,065 
Interest received on short-term deposits 3,168 2,992 
Administration costs (Lastor Pie ES) 
Fixed asset additions (7,478) (1.399) 
Research facility addition (12,000) 0 
Other (950) 349 
Net cash outflow for operating activities (29,781) (9,122) 
Decrease in cash and short-term deposits 6,793 (875) 
Cash and short-term deposits, beginning of year 30,390 31,265 
Cash and short-term deposits, end of year 37,183 30,390 


See accompanying notes to combined financial statements 
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Notes to Combined Financial Statements 


March 31, 1992 


1. GENERAL 


These financial statements combine the accounts of Ontario Development 
Corporation (“ODC”), Northern Ontario Development Corporation (“NODC”), 
Eastern Ontario Development Corporation (“EODC”) and Innovation Ontario 
Corporation (“IOC”). The Corporations are incorporated under the 
Development Corporations Act and, except for ODC, are corporations without 
share capital. As Ontario Crown Corporations, the Corporations are exempt 
from income taxes under Section 149 (1)(d) of the Canadian Income Tax Act. 
The Corporations’ objectives are to encourage and assist in the development 
and diversification of industry in Ontario. The Corporations provide financial 
assistance by making loans, guaranteeing loans, acquiring equity securities and 
operating industrial park facilities. They also administer certain activities on 


behalf of other Provincial ministries and agencies | see Note 12]. 
2. SIGNIFICANT ACCOUNTING POLICIES 


(a) Transactions with the Province 
The Province’s investment in The Development Corporations is detailed in the 
Combined Statement of Investment by the Province of Ontario. In addition to 
the share capital, the Province contributes funds to finance the lending, invest- 
ing and financial assistance activities and reimburses the Corporations for 
administrative operating costs. Credit and investment losses are recorded as a 
reduction in advances from the Province and an increase in contributed capital. 
The Province’s gross investment is reduced by advances repaid or forgiven, 


interest on funds advanced, dividends and recoveries of loan and guarantee losses. 


(b) Loans receivable 

Loans receivable are reported at the amount disbursed plus accrued interest, 
less principal repayments and amounts written off. No provision is made for the 
principal portion of doubtful loans in advance of a loan being partially or fully 
written off. A full provision is made for accrued interest on loans which are 
greater than 150 days in arrears. 


Loans receivable include both loans made directly by the Corporations and 
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loans administered for other Provincial ministries and agencies if one of the 
Corporations is a signatory to the loan agreement. 
A loan is considered for write-off at the time any of the following circum- 


stances exist: 


i) either principal or interest payments are greater than 180 days in arrears; 

ii) the loan is a restructured loan and principal or interest payments are 
greater than 90 days in arrears; 

ili) the loan previously has been partially written off; or 

iv) at any other time when, in management’ view, the loan has suffered an 


impairment in value that is considered other than temporary. 


Loans which meet any of the above criteria are written off unless management 
believes that the Corporations will recover some or all of the outstanding loan bal- 
ance, in which case the loan is written down to the estimated net realizable value. 

Loan losses in the Combined Statement of Operations are net of recoveries on 


loans previously written off. 


(c) Equity investments 

Equity investments are recorded at cost less provision for losses for those 
investments that in management’s opinion have incurred an other than tempo- 
rary decline in value. The provision is determined by management based upon 
their best estimates from the most current information available to them. 
Establishing the value of an early stage investment, when there is no existing 
market for the shares, is very difficult. As such, if a provision for loss is made 
with respect to a specific investment, the provision would normally be for the 


full cost of the investment. 


(d) Technology royalty investments 

In specific instances, IOC will make an investment using a royalty arrangement 
rather than the purchase of equity. Given the uncertain nature, both with 
respect to timing and magnitude of future royalties, royalty investments are 


expensed as incurred. 


(e) Revenue recognition 

Interest income is recognized on the accrual basis, except for certain loans 
administered by the Corporations that permit the borrower to defer interest 
payments. For those interest-deferred loans, interest that accrues during the 


deferred payment period is recognized in income when received. 
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(f) Guarantees 

Guarantee expenses are recognized at the date the Corporations are requested 
to honour a guarantee. No provision for anticipated guarantee losses is record- 
ed in advance of requests to honour a guarantee. Guarantee losses in the 
Combined Statement of Operations are net of recoveries on guarantees previ- 


ously honoured. 


(g) Fixed assets 
Industrial Parks 
Fixed asset additions since the date the industrial parks and a research building 
were acquired by ODC have been capitalized in the accounts and are depreciat- 
ed on a straight-line basis over the estimated useful lives of the assets at the fol- 


lowing rates: 


Buildings and improvements 2% to 20% 
Equipment 20% 
Other 


Fixed assets for the Corporations’ own use other than industrial park assets 
and the research building are expensed on acquisition and are included in 


administration expenses. 


(h) Non-consolidated subsidiaries 
The investment in three wholly-owned subsidiaries of ODC are accounted for 
by the equity method because of ODC’s formal plan to dispose of the assets of 


the subsidiaries. [see Note 6]. 


(i) Administration expenses 
Administration expenses are recorded on a cash basis which is modified to allow 
for an additional thirty days to pay for debts incurred during the fiscal year 


just ended. 
3. CHANGE IN ACCOUNTING POLICY 


The Corporation provides for all accrued interest on loans which are greater 
than 150 days in arrears. In prior years, no such provisions were made. This 
change in accounting policy has been applied retroactively and, as a result, 
1991 Net Cost of Operations increased by $3,027,000, 1991 Loans Receivable 
decreased by $3,027,000 and 1992 Net Cost of Operations is $1,350,000 lower 


than it would have otherwise been. 
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4. LOANS RECEIVABLE 


Loans receivable include $46.4 million [1991 - $61.7 million] of loans adminis- 
tered on behalf of other Provincial agencies and ministries. 

As at March 31, 1992, 8.2% of total loans receivable are floating-rate loans, 
with the balance of interest earning loans bearing fixed rates ranging from 6% 
to 16.5%. The weighted average interest rate on all interest-bearing loans was 
10.4% at March 31, 1992 [1991 - 11.0%]. 

Loans on which payments were past due by more than 90 days and 180 days 
amounted to $34.3 million and $19.0 million respectively [1991 - $38.8 million 


and $14.7 million respectively ]. 


5. EQUITY AND ROYALTY INVESTMENTS 


Number of 1992 1991 

investees $ $ 
(thousands ) 

Common shares 107 17,764. 19,042 
Preferred shares 28 6,259 600 
Royalty interests aS - - 


210 24,023 19,642 


The accumulated total disbursements related to technology royalty invest- 


ments as at March 31, 1992 was $5,467,000 [1991 - $3,585,000]. 

6. INVESTMENT IN NON-CONSOLIDATED SUBSIDIARIES 

IDEA Innovation Fund Inc., IDEA Research Investment Fund Inc. and IDEA 
Information Technology Fund Inc., which are wholly-owned by ODC, are accounted 


for by the equity method (Note 2(h)). Summarized combined information about the 


financial position and results of operations of these subsidiaries is provided below: 
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Contingent Commitments Total Total 


liability under to guarantee — contingent contingent 
guarantees for —_ loans not yet _ liability and _ liability and 
loans advanced advanced commitments commitments 
1992 1991 
$ $ $ $ 

(thousands ) 
New Ventures Programs 73,102 2,978 76,080 69,805 
OSDIC 590,250 44.750 95,000 95.000 
James River 0 0 0 70.000 
Algoma Steel 0 110,000 110,000 0 
Other Guarantees 101,290 51,363 Lo2.o53 205,435 
224,642 209,091 433,733 440,240 


Subsequent to March 31, 1992 ODC honoured approximately $1,800,000 of 
cuarantees for which demands for payment had been received prior to year- 
end. Consistent with the accounting policy described in note 2 (f), this amount 


will be recognized as an expense in the next fiscal year. 
9. ADVANCES 


Advances from the Province are used to fund loans. The advances have no fixed 
maturity dates and are forgiven by the Province if the related loan receivable 
proves uncollectible. 

Certain of the advances related to specific programs are interest free. At March 
31, 1992, $112.4 million [1991 - $103.5 million] of advances were interest bearing, 
with the balance of $71.8 million [1991 - $72.1 million] being interest free. 


10. CREDIT AND INVESTMENT LOSSES 


Credit and investment losses shown in the Combined Statement of Operations 


are net of recoveries as follows: 


New Ventures Other 

Loans Investments guarantees guarantees 

$ $ $ $ 
(thousands ) 

Write-downs/ 

guarantees honoured 20.761 25 20,075 12,349 
Less recoveries (3,043) 0 (1,488) (948) 
Net expense 1992 l7,210 So! Pas 18,587 11,401 
Net expense 199] 21,761 aoa Lior 9,637 


11. ADMINISTRATION 


Administration expenses for the year ended March 31 are as follows: 


1992 199] 
(thousands ) 

Salaries and benefits 11,163 9,699 
Transportation and communication 1,290 L295 
Services 2,107 dail 
Supplies and equipment Bo 1,060 
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The Corporations provide pension benefits for all their permanent staff 
through participation in the Public Service Pension Fund, established by the 
Province of Ontario. The Corporations’ share of contributions to the Fund 
during the year was $968,500 [1991 - $808,800] and is included in salaries and 
benefits. This amount includes current contributions and additional payments 
required to cover the Corporations’ share of the Fund’s unfunded liabilities on 
January 1, 1990. These additional payments commenced in 1990 and will con- 
tinue over forty years. 

The Corporations had thirty-five members on their Boards on March 31, 1992. 
The remuneration of the directors for 1992 totalled $205,572 [1991 - $237,738] 


12. ACTIVITIES ADMINISTERED BY THE DEVELOPMENT CORPORATIONS 


The Corporations are responsible for a wide variety of activities, including activ- 
ities managed on behalf of other ministries and agencies of the Province of 
Ontario. The Schedule of Activities Administered by the Corporations, Schedule 
1, summarizes the activities administered at March 31, 1992, other than indus- 
trial park operations (Note 5 provides information about the industrial parks). 

The Schedule of Activities Administered includes loans, debentures and equity 
investments that are included in the Combined Balance Sheet. The schedule also 
includes loans guaranteed by the Corporations, as well as certain loans, equity 
investments and repayable grants administered for other ministries and agencies. 
These additional activities are not included in the Combined Balance Sheet. 

The total activity amounts included in the schedule differ from amounts 


reported in the Combined Balance Sheet as follows: 
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Regional Offices 


The Development Corporations have 17 field offices across the province, staffed by 
experienced business development specialists who can offer advice on which financial 
services are best-suited to an individual company’s needs. They also assist with the 
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ODC FIELD OFFICES 
CENTRAL REGION 


Bracebridge* 

23 Ball’s Drive 

P.O. Box 240 
Bracebridge, Ontario 
| ol Yea il a | 

(705) 645-1175 
1-800-465-9875 

* also services 


NODC/EODC 


Hamilton 

Bank of Montreal Tower 
1 James Street North 

Suite 200 

Hamilton, Ontario 

L8R 2K3 

(416) 521-7785 
1-800-263-9293 


Mississauga 

4 Robert Speck Parkway 
Suite 1140 

Mississauga, Ontario 
LAZ 1S1 

(416) 279-9150 
1-800-668-0412 


Willowdale 

5 Fairview Mall Drive 
Suite 480 

Willowdale, Ontario 
M2J 2Z1 

(416) 491-7996 
1-800-387-5061 


SOUTHWESTERN REGION 


Kitchener 

30 Duke Street West 
Suite 906 
Kitchener, Ontario 
N2H 3W5 

(519) 744-1991 
1-800-265-2428 


London 

195 Dufferin Avenue 
Suite 607 

London, Ontario 
N6A 1K7 

(519) 433-2871 
1-800-265-4746 


Windsor 

Ontario Government 
Building 

250 Windsor Avenue 
Room 227 

Windsor, Ontario 
N9A 6V9. 

(519) 252-8455 
1-800-265-1345 


NODC FIELD OFFICES 


Kenora 

227 Second Street South 
2nd Floor 

Kenora, Ontario 

PON 1G1 

(807) 468-2843 


North Bay 

147 McIntyre Street West 
2nd Floor 

North Bay, Ontario 

P1B 2Y5 

(705) 472-4900 
1-800-461-1687 


Sault Ste. Marie 

Roberta Bondar Place 

70 Foster Drive, Suite 200 
Sault Ste. Marie, Ontario 
P6A 6V8 

(705) 945-5922 
1-800-461-2287 


Sudbury 


199 Larch Street, 4th Floor 


Sudbury, Ontario 
P3E 5P9 

(705) 675-4333 
1-800-461-1196 


Thunder Bay 

435 James Street South 
3rd Floor 

Thunder Bay, Ontario 
P7C 5G6 

(807) 475-1655 
1-800-465-5060 _ 


Timmins 

273 Third Avenue 
Suite 200 
Timmins, Ontario 
PAN 1E2 

(705) 264-1323 
1-800-461-9848 


EODC FIELD OFFICES 


ingston 
1055 Princess Street, Suite 308 
Kingston, Ontario 
K7L 5T3 
(613) 545-4445 
1-800-267-7848 


Ottawa 

Place de Ville, Tower B 
850-112 Kent Street 
Ottawa, Ontario 

KIP 5P2 

(613) 566-3707 
1-800-267-6592 


Pembroke 

400A Pembroke Street East 
Pembroke, Ontario 

K8A 3K8 

(613) 735-2306 
1-800-563-6085 


ogee 
139 George Street North 


Peterborough, Ontario 
K9J 3G6 

(705) 742-3490 
1-800-461-6429 


INNOVATION ONTARIO 
56 Wellesley Street West 
Toronto, Ontario 

M7A 2E7 

(416) 326-1025 
1-800-463-7875 


NEW VENTURES 

4 Robert Speck Parkway 
Suite 1160 

Mississauga, Ontario 
LA4Z 151 

(416) 279-1140 
1-800-387-0070 


Ministry of 

Industry, 

Trade and 
Technology 


Ontario 
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